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Bajaj Finserv Ltd.

BSE Code: 532978 NSE Code: BAJAJFINSV Reuters Code: BJFS.NS Bloomberg Code: BJFIN:IN
L . i . Market Data
Bajaj Finserv Ltd (BAJAJFINSV) is a 26 years old NBFC with business Rati BUY
atin
interest spread across the financial services sector having presence in omP :;) 635
.three key busmessefs. |nc!ude I.endlng through Bajaj Finance Ltd, life Target Price 770
insurance, under Bajaj Allianz Life Insurance Company Ltd, and general Stop Loss 575
insurance, under Bajaj Allianz General Insurance Company Ltd. In Duration Short-term
addition, the Company has wind-farm assets consisting of over 140 52-week High-Low (3) 968.0/561.0
windmills in Maharashtra with an installed capacity of 65.2megawatt and Rise from 52WL (%) 12.6
its wholly owned subsidiary, Bajaj Financial Solutions Ltd. offers financial Correction from 52WH (%) 34.7
products and advises clients on financial and wealth management. Beta 0.57
1 year Average Volume (mn) 0.2
Investor’s Rationale 3m- 24
Stock Return (%) 6M- 16.9
Topline grew on the back of strong Insurance business — Pune o 281
. L . Market Cap (Xbn) 100.64
based NBFC has registered a healthy growth in its topline by 29.80% YoY at
Book Value %) 151.3
313,086.1 mn in Q2FY’14 against ¥10,078.3 mn on consolidated basis. The
traction in the segment extended in the quarter primarily on account of Shareholding Pattern
robust growth in Bajaj finance by 30.00% at 39,639.8 mn and in General Sep’13 Jun’13 Chg
Insurance business by 17.00% at 311,434.1 mn. Going forward the Promoters (%) 58.89 58.89 0.00
momentum in retail and SME lending is expected to continue because of
. Fll (%) 11.06 11.03 0.03
the festive season.
DIl (%) 418 4.17 0.01
EBITDA margin expanded 41bps due to slowdown in discretionary
Public & Others (%) 25.87 25.91 (0.04)
spending and higher liquidity — The EBITDA of the company increased by
30.6% YoY at 39,483.4 mn. OPM also expanded 41bps at 72.5% against _Quarterly Performance (Consolidated)

o : . . Q2 Q2 Q1 YoY QoQ
72.1% consumer segment (festive season) and SME business (particularly &Y - SR FY'14  Change(%) Change (%)
LAP) will continue to drive the disbursement growth. CAR of 20.9% with Tier ;e 13,086.1 10,0783 12,698.1 29.8 31
I ratio of 18% will support BAJAJFINSV’s growth plan. However, repricing of g5 oy, 36027 28160  3,769.7 27.9 (4.4)
liabilities at higher rates may lead to some pressure on margins. EBITDA 94834 72623 89284 306 6.2

Bottom-line increased 27.8% YoY, despite higher finance cost — Net = OPM (%) 72.5 72.1 70.3 41bps 215.6bps
profit Increased by 27.80% to 3,970.5 mn in the second quarter ended  Netprofit ~ 3,9705  3,106.1  4,015.8 27.8 (1.1)
September 30 on account of the improved performance in topline.  NPM (%) 30.3 30.8 31.6  (48.8)bps  (127.6)bps
However, higher finance cost, tax and depreciation have pressurized the  EPS () 17.4 14.7 17.5 18.4% -0.6%
margins. Thus NPM contracted 49bps at 30.3% against the 30.8 YoY.

& P ° 38 One Year Price Chart

Focused to maintain healthy asset quality and product innovation - 1500
Asset quality was relatively stable in the quarter with gross NPA at 1.14%
and net NPA at 0.26%. Cost to income ratio was elevated in the quarter as 100.0
BAJAJFINSV continued to invest in technology and manpower. The company 50.0
is also focusing toward cross selling and product innovation. The capital '
adequacy ratio of Bajaj Finance stood at 20.9 per cent. The company o+——+——
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acquired nearly 7,000 new customers in the quarter under review. T T % T o OTOTOLTOTIZIow %
s 2 383 = ¢ % 2 & 3 3= 2 3
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or

to the media or reproduced, duplicated or sold in any form.



http://www.indbankonline.com/

